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Valdybos pirmininkés pranesimas

ANNUAL REVIEW
METINE APZVALGA

Nepaisant nepastovios ekonominés situacijos ir uZsitesusiy
rekordiskai Zemy palikany normy, man malonu pranesti,
kad PARAMA pabaigé dar vienus pelningus metus, kuriy
aktyvai paaugo beveik 10 mil. dol. Aktyvai §iuo metu virsija
230 mil. dol., turédami virs 6000 nariy. PARAMA ir toliau
islieka didziausia lietuviy kredito unija visame pasaulyje.

Pradedant 65-us jsikirimo metus, PARAMA neprarasdama
savo pagrindiniy vertybiy ir likdama istikima masy steigéjy
principams, toliau i$laiko mazesnes paskoly palikany nor-
mas ir didesnius investicijy pallkany kursus, bei netaiko
jokiy kasdieniniy bankininkystés mokesciy. PARAMA ir to-
liau grazina dalj savo pelno nariams, islaikydama savo kap-
italag pagal valdzios nustatytus reikalavimus. Mums malonu
pranesti, kad 2015 metais iSmokétos premijinés paskoly ir
santaupy paltkanos liko tokios pacios jau treti metai i$ eilés.

PARAMA toliau yra pasiryzusi remti lietuviy bendruomene ir organizacijas.
2015 metais joms buvo isduota apie 53 tukst. dol. Taip pat misy darbuotojai
prisideda prie bendruomenés renginiy, tokiy kaip “Rummage sale” Prisikéli-
mo parapijoje ir “Baseball weekend” Vasagoje.

PARAMOS paskolos turi atitikti grieztus kredito reikalavimus, be jokiy teisiniy
nusizengimy. Didelio likvidumo standartai uztikrina pakankamas lésas, kad
atitinkamai vykdyty jsipareigojimus indélininkams, bei islaikyty pelningumo
augimo lygj. PARAMA toliau atlaiko visus i$$ukius, palaiko gerg valdyma ir
kontruoliuoja rizika - veiksmingai ir toliau klesti, veikiant saugiai. Sie rezul-
tatai uztikrina, kad PARAMA toliau i$laiko palankias priemoky normas ir rodo
nariams, kad toliau veikiam sékmingai ir pelningai. PARAMOS ateitis tebéra
Sviesi ir jdomi.

PARAMA ir toliau yra jsipareigojusi uztikrinti, kad paslaugos ir aptarnavimas
patenkinty nariy likescius. 2015 metais, misy internetinis puslapis buvo pa-
tobulintas, nariai dabar turi galimybe jsidéti ¢ekius | saskaita nuotoliniu badu
(Smart Phone), naujas RESP investicijy produktas duoda galimybe investuoti
i PARAMOS indélius ir taupyti savo artimyjy issilavinimui ir INDEX-LINKED
TERM DEPOSIT leidzia nariams gauti naudos i$ akcijy rinkos, nepakenkiant
pagrindinei savo investicijy daliai.

PARAMA ne tik iSduoda zemo procento keturiy mety studenty paskolas iki 60
takst. dol., bet ir atnaujino "Studento stipendijos” programa.

2016 metais PARAMOS valdyboje bus pasikeitimy. Po 25 istikimy tarnybos
mety masy dabartinis valdybos narys Kestutis Draudvila nusprendé pasi-
traukti i§ PARAMOS valdybos pareigy. Kestutis atlikinéjo jvairias uzduotis ir
daug prisidéjo prie PARAMOS veiklos klestéjimo dalindamasis savo ilgam-
ete patirtimi ir sumanymais. Taip pat, po 17 istikimy tarnybos mety Aranas
Morkinas irgi nusprendé pasitraukti i$ misy kolektyvo. Ariinas taip pat atlik-
inéjo daug pareigy ne tik valdyboje, bet ir priezitros komitete, uztikrindamas
geresne ateiti PARAMAL ir jos nariams. Valdybos ir darbuotojy vardu $irdingai
dékojame Kestudiui ir Artinui uz jy pasiaukojima ir sgziningai atliktus darbus.

Atsizvelgiant | vykstancius pasikeitimus ir padidéjusius lakescius valdybai,
noréciau padékoti visiems direktoriams, masy vadovybei ir darbuotojams,
kurie toliau uztikrina kokybiskg darbg ir i$skirtinj aptarnavima. Tokiu badu
PARAMA tapo tvirta ir stipria finansine jstaiga, tokia kokia ji ir yra.

Galiausiai PARAMOS valdybos ir visy tarnautojy vardu labai dékoju Jums,
masy nariai, uz Jasy pasitikéjima bei parama, ir prasome, kad PARAMA ir
toliau i8likty pagrindiné Jusy finansy jstaiga.

Su pagarba,
Rita Urbonavicius
Valydbos pirmininkeé

Message from the Board Chair

Despite economic uncertainty and continued record low
interest rates, | can report that PARAMA ended another
positive year with asset growth of almost $10 m. Total as-
sets exceed $230 m., with a member base of over 6,000.
PARAMA continues to be the largest Lithuanian Credit
Union in the world.

Starting its 65th year, PARAMA continues to be guided
by core values and the principles of its founders, pro-
viding lower interest rates on loans, higher rates on in-
vestments, no fee daily banking and returning a portion
of profits to members, while maintaining and building
capital, as is prudent and required by the regulator. We
are pleased to report that the percentage rebates for
2015 are the same for the third year in a row.

As well, Parama continues to support the Lithuanian community and its or-
ganizations. In 2015 PARAMA donated approximately $53,000. In addition,
PARAMA staff continues to attend at community events like the Rummage
Sale at Resurrection Parish and Baseball Weekend in Wasaga Beach.

Loans at PARAMA meet stringent credit standards resulting in low delinquen-
cy rates. High liquidity standards ensure funds are available to meet obliga-
tions to depositors while enjoying a respectable level of profitability. PARA-
MA continues to withstand all challenges, maintains good governance and
controls risk effectively and flourishes while operating in a safe and secure
fashion. Results show you, PARAMA's members, that PARAMA continues to
operate safely, securely and profitably. The future for PARAMA continues to
be bright, challenging and exciting.

PARAMA continues to ensure that products and services are current, meet-
ing member expectations. In 2015 PARAMA's web-site was updated; remote
cheque deposit was introduced; the revamped RESP product allows mem-
bers to invest in Parama deposits and save for the education of their loved
ones; and Index-Linked Term Deposit was introduced, allowing members to
benefit from stock market returns without jeopardizing the principal amount.

Not only does PARAMA offer student loans of up to $60,000 over four years
for post secondary education at a reasonably low, variable interest rate; we
have also reintroduced the PARAMA Scholarship Program.

2016 will again see changes to PARAMA's Board of Directors. After some 25
years of dedicated service to PARAMA and its members Kestutis Draudvila
has decided to step down as a member of PARAMA's Board of Directors.
Kestutis held numerous positions on the Board and has been instrumental in
ensuring the continued success of PARAMA. As well, Arunas Morkunas has
decided to step down from the Board after 17 years of service to PARAMA.
Arunas also has held numerous positions on both the Audit Committee and
the Board and has worked towards the betterment of PARAMA and its mem-
bers. On behalf of the Board and Staff of PARAMA, we are forever grateful to
Kestutis and Arunas and thank them both for their hard work and dedication.

With the ongoing changes and increased expectations by the governing
bodies, | thank all Directors, our Management Team and Staff, who continue
to deliver quality and dedicated service on a consistent basis making PARA-
MA the strong and healthy financial institution it continues to be.

Lastly, on behalf of the Board and the entire PARAMA team, | also thank you,
our Members for your ongoing confidence and support and we ask that you
continue to make PARAMA your financial institution of choice.

Sincerely,
Rita Urbonavicius
Chair

KREDITO KOOPERATYVAS
PARAMA
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Statement of Financial Position

AVAILABLE AT PARAMA!

As at December 31 2015 2014
Assets
Cash 6,600,130 14,443,377
Investments 29,315,726 27,992,962
Member Loans 195,928,977 179,695,001
Other assets 877,330 846,862
Property & Equipment 617,483 629,360
233,339,646 223,607,562
Liabilities
Member Deposits 214,693,236 205,893,151
Other liabilities 2,149,623 2,160,542
Member shares 253,825 258,785
217,096,684 208,312,478
Members' Equity
Retained earnings 15,715,474 14,774,457
Accumulated other comprehensive income 527,488 520,627
16,242,962 15,295,084
233,339,646 223,607,562
Statement of Income
For the year ended December 31 2015 2014
Interest Income
Member loans 6,250,762 6,486,590
Investments 564,159 575,877
6,814,921 7,062,467
Interest Expense
Member deposits 2,889,752 3,014,396
Net Interest Income 3,925,169 4,048,071
Provision for (recovery of) impaired loans (40) (50)
Net interest income
after provision for impaired loans 3,925,209 4,048,121
Other Income 362, 421 347,618
Net interest and other income 4,287,630 4,395,739
Operating Expenses
Administrative expenses 873,427 950,606
Depreciation 62,083 55,331
Advertising and promotion 148,498 169,613
Insurance 263,443 266,889
Salaries and benefits 1,528,699 1,470,291
2,876,150 2,912,730
Income before distribution and taxes 1,411,480 1,483,009
Distribution to members 184,000 222,000
Income taxes 286,463 274,362
Net income 941,017 986,647
Other comprehensive income
Unrealized gain on investments 23,757 27,570
Unrealized gain on interest rate SWAP (14,847) (27,214)
Income taxes (2,049) (82)
Total other comprehensive income 6,861 274
Total comprehensive income 947,878 986,921

Copies of the 2015 financial statements, the reports of
the audit committee and the auditor and minutes from
the 2015 AGM will be available for inspection at the
meeting and at the offices of the credit union 10 days
prior to the AGM.

Deposit cheques
with a snap. 7

Deposit Anywhere™ is now
available at Parama.

Ask today about how you can deposit
your cheques from your mobile device.

CEO pranesimas

Man nepaprastai malonu pranesti, kad 2015 metai PARA-
MAI vél buvo ypatingai sékmingi. Paskoly indéliy augimo
tikslai buvo virdyti leidziant pasiekti naujg, 233 mil. dol.
turto lyg;j.

Intensyviy pastangy déka Siais metais buvo pagerintas
konkurencingumas, kuris galiausiai atvedé j 10 mil. dol.
padidéjimo aktyvy lygj. Lankscios kasdieniniy paltkany
PARAMOS papildomos taupomosios saskaitos populiaru-
mas toliau auga, vis daugiau nariy joje atranda nauda,
nes tai yra neriboti pinigy jdéjimai ir isémimai ir kasdien-
inés palukanos iSmokamos kas ménes;.

Pries premijiniy paldkany i$mokas, pajamy mokescius
ir investicijy neiSmokétg pelng, misy pajamos pasieké
1.4 mil. dol., nors visos finansines institucijos buvo labai
spaudziamos.

PARAMA tebeéra toliau jsipareigojusi uztikrinti, kad paslaugos ir patarnavimai pat-
enkinty masy nariy likes¢ius. 2015 metais PARAMOS internetinis puslapis buvo
Zymiai patobulintas. Nariai gali jdéti ¢ekius per savo mobiliuosius telefonus (Smart
Phone). Viena i$ naujy investicijy yra atnaujintas RESP, kur nariai gali investuoti
indélius ir taupyti pinigus savo artimyjy Zmoniy issilavinimui. Taip pat naujas yra
INDEX-LINKED TERM DEPOSIT, kuris leidzia nariams gauti naudos i$ akcijy rinkos,
nepakenkiant savo pagrindinei investicijy daliai. PARAMA ir toliau issiskiria tuo,
kad netaikome kasdieniniy paslaugy mokesciy, kai vis daugiau finansiniy jstaigy
pradeda imti pinigus uz jy teikiamas paslaugas. Mums taip pat malonu pristatyti ir
pasveikinti naujg musy komandos narj Andrew Utz. Jis perima investicijy ir verslo
plétros pataréjo pareigas, kurias anks¢iau vedé Alvydas Saplys. Po 16 tarnybos
mety, Alvydas nusprendé pasitraukti. Jis atlikinejo daug pareigy ne tik valdyboje,
bet ir buvo verslo plétros pataréjas nariams. Nuosirdziai linkime Alvydui sekmes
ateityje.

Sausio pradzioje PARAMA savo nariams iSmokéjo premijines paskoly ir santaupy
palikanas uz 2015 metus. Mazéjancios paltkany normos ir didéjantis taupytojy
skaicius, kurie atsisaké naudotis pelno paskirstymo pasitila, leido PARAMAI islaiky-
ti 2014 mety procentinguma. Tai leido PARAMAI investuoti 948 tikst. dol. j savo
verslg tuo metu, kai kapitalo lygis buvo svarbiausias visoms finansy jstaigoms.

Ir visa tai Jisy, misy Nariy, déka, kad mes ir toliau galime augti ir tobuléti aplinko-
je, kuri kelia vis daugiau ir daugiau reikalavimy ir i8tkiy visoms finansinéms insti-
tucijoms, tokioms kaip masy. A$ laikau save laimingu Zmogumi, galédamas dirbti
kartu su aukstos kvalifikacijos asmenimis, kuriy aistra ir atsidavimas yra saziningai
aptarnauti masy narius. Ir taip pat labai norééiau padékoti misy Valdybai uz nuo-

lating paramg ir patarimus.

Su pagarba,
Tarmo Lébu
Generalinis direktorius

Visuotinis metinis nariy susirinkimas Saukiamas 2016m.kovo mén
8d. antradienj 7v.p.p., Lietuviy namuose, 1573 Bloor Street West,
Toronto. Dalyvaujanciy registracija prasideda 6:30v.p.p.

64-ojo metinio susirinkimo darbotvarké
1. Susirinkimo atidarymas
2. Pranesimai:
a) Valdybos Pirmininkés
b) Generalinio Direktoriaus
c) Revizijos Komiteto
d) Revizoriaus
3. Diskusijos dél pranesimy
4. Revizoriy tvirtinimas
5. Rinkimai
6. Stipendijos
7. Sumanymai
8. Susirinkimo uzdarymas

Message from the CEO

| am very pleased to report that 2015 has again
proved to be a highly successful year for PARAMA.
Targets for both loan and deposit growth were sur-
passed, enabling asset levels to reach a new high of
$233 million.

A concerted effort was made in 2015 to improve the
competitiveness of our deposit products which ulti-
mately translated to a $10 million increase in asset
levels. PARAMA's highly flexible premium savings ac-
count continues to grow in popularity, as more and
more members discover the benefits of combining a
highly competitive interest rate with unrestricted de-
posit balances, which can be accessed at any time.

Operating profits exceeded $1.4 million before pa-
tronage payouts, income taxes and unrealized gains,
in a year during which margins for all financial institu-
tions continued to be under pressure.

PARAMA remains committed to ensuring that its products and services meet
the expectations of all of its members. 2015 saw vast improvements to PARA-
MA'S website. PARAMA's members are now able to deposit cheques remote-
ly using their smart phones. New investment products include a newly re-
vamped RESP product under which members can invest in PARAMA deposits
to earn grants and save for the education of their loved ones. Also new is
the Index-Linked Term Deposit which allows members to benefit from stock
market returns without jeopardizing the principal amount of their investment.
PARAMA's no fee everyday banking policies continue to stand-out at a time
when more and more financial institutions are turning to service charges and
fee revenues to support their earnings. On the personnel front, we were
pleased to welcome Andrew Utz to PARAMA' team as Investment Advisor
and Business Development Officer. Andrew takes over PARAMA's wealth area
from Alvydas Saplys, who leaves PARAMA after serving for close to 16 years,
first as a Board member and then as a financial advisor to our members.
Please join me in wishing Alvydas well in his new endeavors.

In early January, PARAMA distributed loan rebates and bonus interest to both
borrowers and savers on qualifying 2015 interest payments. Lower interest
rates and more members opting out of participating deposit products, en-
abled PARAMA to reduce its total payout while maintaining rebates and bo-
nus interest at previous year's percentages. As a result PARAMA was able to
reinvest $948k back into its business, at a time when capital levels are taking
on greater importance for all financial institutions.

It is thanks to you, our members, that we continue to excel in an environ-
ment which presents more and more challenges to financial institutions such
as ours. | consider myself fortunate to be able to work with highly qualified
individuals who exercise both passion and dedication in our ongoing efforts
to place our members first. | would like also to express my gratitude to PARA-
MA's Board of Directors for its continued support and sound counsel.

Sincerely,
Tarmo Lébu
Chief Executive Officer

The annual meeting will be held on Tuesday, March 8, 2016 at
7pm at the Lithuanian Hall, 1573 Bloor Street West, Toronto.
Registration will commence at 6:30pm.

64th Annual Meeting Agenda
1. Opening
2. Reports of:
a) Chair
b) Chief Executive Officer
¢) Audit Committee
d) Auditor
3. Discussion of Reports
4. Appointment of Auditors
5. Election of Directors
6. Scholarship awards
7. Suggestions
8. Adjournment



